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TORONTO STOCK EXCHANGE 


FILING STATEMENT No, 458, 


a die FOR FILING, JULY 25th. 1960, 
PONDER OILS LTD. . AUG 


} 


Full corporate name of Company 


Incorporated June 15, 1951 by Memorandwu and Articles of Association 


nde 


e c sovinc 


Particulars of incorporation (e.g., Incorporated under Part IV of the Corporations Act, 1953 
(Ontario) by Letters Patent dated May Ist, 1957). 


Reference is made to previous 


FILING STATEMENT Filing Statement No. 340, 


(To be filed with respect to any material change in a company’s affairs, including among other things, 
an underwriting and option agreement, an issue of shares for property and a proposed re-organization.) 


THE EXCHANGE HAS NEITHER APPROVED NOR DISAPPROVED THE INFORMATION CONTAINED IN THIS FILING STATEMENT, WHICH 1S A 


REPRODUCTION OF THE ORIGINAL FILED WITH THE EXCHANGE BY THE COMPANY AND IS ISSUED FOR INFORMATION PURPOSES ONLY. 


Brief statement of the material 
change in the affairs of the company 
in respect of which this statement is 
filed. 


. Head office address and any other 


office address. 


Names, addresses and chief occupa- 
tions for the past five years of 
present or proposed officers and 
directors. 


Share capitalization showing author- 
ized and issued and outstanding 
capital, 


. Particulars in respect of any bonds, 


debentures ,notes,mortgages,charges, 
liens or hypothecations outstanding. 
, 


. Details of any treasury shares or 


other securities now the subject of 
any underwriting, sale or option 
agreement or of any proposed under- 
writing, sale or option agreement. 


. Names and addresses of persons 


having any interest, direct or in- 
direct in underwritten or optioned 
shares or other securities or as- 
signments, present or proposed, 
and, if any assignment is contem- 
plated, particulars thereof. 


. Any payments in cash or securities 


of the company made or to be made 
to a promoter or finder in connection 
with a proposed underwriting or pro- 
perty acquisition. 


Brief statement of company’s future 
development plans, including pro- 
posed expenditure of proceeds of sale 
of treasury shares, if any. 


Acquisition by the Company of all issued and outstanding shares 
of Universal Printers Ltd. (hereinafter called "Universal"), a 
Manitoba company carrying on the business of printing in the City 
of Winnipeg. The Company has issued to Universal 8,334 Preferred 
shares with a par value of $100. each, and has received the sum 
of $800,000. cash. 

Universal has entered into a management agreement with Graphic 
Management & Investments Ltd. (hereinafter called "Graphic") 
whereby Graphic will for the period from lst May 1960 to 3lst 
December 1961 and thereafter from year to year, provide Universal 
with management, plant supervision and administrative services 
and control of its printing business, at an annual remuneration 
of $100,000. plus additional refiuneration equal to 10% of the 
first $475,000. of net profits of Universal earned during each 
calendar year, and 20% of such net profits in excess of $475,000, 

Particulars relating to the acquisition by the Company of the 
shares of Universal, and the management agreement between Uni- 
versal and Graphic, are set forth in Schedule 'A"™ annexed to 
the within Filing Statement. : 

The Company will undertake to obtain specific approval of its 
shareholders, at the next meeting thereof, to both the acquisition 
of the shares of Universal and to the said management agreement 
between Universal and Graphic. 


806 Lancaster Building, Calgary, Alberta. 


Chairman of the Board: 
Oliver H. Payne, 70 Pine Street, New York - Attorney 
President and Director: 
W. L. Falconer, 806 Lancaster Bldg., Calgary - Managing Director & 
President, Ponder Oils Ltd., 1951 to present: Exec. Vice-President 
& President, Amurex Oil Company, 1955 to June 1958, 
Secretary: 
H. F. Gain, 300 Bentall Bldg., Calgary - Solicitor 
Treasurer, Ass't Secretary and Director: 
Donnie Clay, 806 Lancaster Bldg., Calgary — Secretary 
Asstt Treasurer, Ass't Secretary and Director: 
Lydia S. Walsh, 70 Pine Street, New York - Secretary 
Director: 
Geo. R, Gibson, 505 Midland National Bank Bldg., Midland, Texas = 


( ye 


Authorized: 4,000,000 Common shares with a par value of 50¢ each; 


15,000 - 67% Cumulative Redeemable Preferred shares with par value $100.each. 


Outstanding: 2,605,700 Common shares as fully paid and non-assessable; 
ae %, ad. Pref ares issue s ing as fully paid. 


The Company has hypothecated to The Koyal Bank of Canada, to secure advances 


of $485,000, two short-term notes with a face value totalling $800,000, 
and 8,000 Conmon shares of Universal Printers Ltd., being all of the 
issued shares of that company. 


None, 


None. 


None, 


Ponder's wholly-owned subsidiary, Discovery Inc., (a 
Delaware corporation licensed to do business in Texas, Arizona 
and Colorado) has during the last four months acquired approxi-~ 
mately 1,000 acres of petroleum and natural gas leases in 
Martin County, Texas, This land now has production on two 
sides and it is proposed to drill a well prior to November 1960, 

The following are details of the dates, names of vendor and 
prices at which these properties were acquired: ; 

a) On Feb. 28, 1960 Discovery Inc. acquired aP. &N. G. 
Lease of Section 28, Block 36, Township 1-S, T. & P. Ry. Co. 
Survey, Maftin Co., Texas, from H, L. Harrison of Midland, 
Texas, for $9,600.00, 

b) On March 21, 1960 Discovery Inc. acquired a P. & N.G. 
Lease of N.W.4 Section 27 in the above mentioned Block, Town- 
ship and’ Survey, from H. L. Harrison of Midland, Texas for 
$2,400.00, : b 

c) On May 12, 1960 Discovery Inc. acquired aP. & N. G. 
Lease of S.E.{ Section 21 in the above mentioned Block, Town- 
ship and Survey from Hl. L. Harrison of Midland, Texas, for 
$4,000.00. 

In addition to the above oil properties, Ponder has as 
collateral security for short-term Notes an assignment of 
90% of the production runs on G00 bbls. per day of oil in 
Colorado, Upon payment of the said Notes, Ponder will receive 
an assignment of a 25% working interest in these properties. 


eal 


Schedule "A to Filing Statement of 
PONDER OILS LTD. 
dated 18th day of July 1960 


vie ty By agreement dated 26th April 1960 (hereinafter called 
“the Purchase Agreement't) made between Frank Simkin, David Simkin, 

Saul Simkin, Ruben Simkin, Morrie Ostrow, Stanley Buchanan and 
Jennie Buchanan of the City of Winnipeg, Manitoba, as Vendors, 
and the Company as Purchaser, the Company purchased all of the 
8,000 issued and outstanding shares of Universal Printers Ltd. 
(hereinafter called "Universal"), a Manitoba company carrying on 
the printing business at the City of Winnipeg. The consideration 
for the purchase of all of the said shares was the sum of $1,800,000. 
payable in cash. Jt was a term of the Purchase Agreement that the 
Vendors would purchase from Universal for cash the following assets: 


a) Shares of Superior Envelopes Ltd. for $25,000. in cash; 
b) Three Automobiles for $4,448.80 in cash; 
c) Israeli Bonds for $2,940.60 


all of which have been acquired and the consideration paid to Universal. 


In order to finance the purchase, the Company borrowed from 
the Royal Bank of Canada the sum of $1,325,000. and hypothecated to 
the said Bank as security for the loan two short-term Notes with a 
face value of $800,000. and the 8,000 issued and outstanding shares 
of Universal. In addition the Company sold securities to the amount 
of $428,000. for the purpose of providing part of the balance of the 
purchase price. 


Subsequent to the purchase the Company created 15,000 - 
6% Cumulative Redeemable Preferred shares of the par value of $100. 
each, and Universal has purchased from the Company 8,334 Preferred 
shares of the par value of $100, each as fully paid and non-assessable 
for the sum of $800,000. in cash. The Yompany has received the said 
sum of $800,000. and has applied it in reduction of its bank loan as 
aforesaid. 


Since the purchase of the Universal shares the Company has 
paid to the said Bank the sum of $50,000., thereby reducing the bank 
loan to’ the sum of $475,000. 


As a term of the Purchase Agreement, Universal has entered 
into a Management Agreement with Craphic Management & Investments Ltd.. 
(hereinafter called "Graphic") whereby Craphic will, for the period 
lst May 1960 to. 3lst December 1961 and thereafter from year to year, 
provide Universal with management, plant supervision and administrative 
services and control of its printing business. The personnel to be 
provided by Graphic shall consist of TFrank Simkin, David Simkin, Saul 
Simkin, Ruben Simkin, Morrie Ostrow and Stanley Buchanan; so that no 
change whatever in actual management of Universal will arise as a 
result of its purchase by the Company. 


The remuneration payable to Graphic consists of: 
a) An annual cash payment of $100,000. per year; 


b) Additional remuneration equal to 10% of the first $475,000. 
of net profits of Universal earned during each calendar year, 
and 20% of such net profits in excess of $475,000. 


Universal may at any time terminate the Management Agreement 
on giving thirty days! notice of such termination. Graphic may, after 
Ist July 1961, terminate the said Management Agreement on giving Universal 
six months’ notice of termination. After any termination the individuals 
providing the services for Graphic are prohibited from competing with 
Universal in the printing business in Canada for a term of ten years. 


(Note - Copies of Agreements are on file with the Exchange) 


Schedule "B" to Filing Statement of PONDER OILS LTD. 
dated 18th day of July, 1960. 


————————— 


Prior to the purchase by the Company of all of the 
shares of Universal Printers Ltd., the Company held the following 
securities; which securities have been disposed of through regis- 
tered investment dealers in Canada and the United States for the 
amounts hereinafter set forth; 


Securities Selling Price 
$400,000 Missouri Pacific RR. 5% 

Income Debentures $e227 5058. 1. (Caney 
1,000 Barber Oil Corpn. shares 55,000, (Can.) 
2,000 Ventures Ltd. shares 46,880.  (Can.) 
$100,000 Alberta Wheat Pool Note 103, 598...) {cam} 


$ 428,431. 


This amount, together with cash on hand of $47,000. 
constituted the cash payment of $475,000. made by the Company on 
the purchase of the Universal Printers Ltd.shares, which, together 
with the loan of $1,325,000. from the Royal Bank of Canada made up 
the full purchase price of $1,800,000, 
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Balance - December 31st, 1958 


Add: Capital Gains on Sale of Debentures $ 8,086.46 
Capital Gain on Sale of Machinery fully 
Depreciated prior to 1949 2,250.00 
Net Profit for Year 140,397, 7] 
Dedusti. Adjustment of Undepreciated Capital 
Cost to agree with Taxation 
Department Balances $ 155535526 
Election Under Seetion 105(1) 
Distributed to Shareholders 645,75 
Tax Paid re Election Under Section 105(1) » Ses 


Balence ~ December 31st, 1959 


Sales: - 
Cost of Goods Sold; 


Merchandise Inventory, December 31st, 1958 


Merchandise Purchases 
Wages 


$  20,198,50 
691,015.08 
361,015.77 


$1,072,229,35 


less; Merchandise Inventory, December 5lst, 1959 20,475.90 


P t : 
Other Income; 

Interest Received 
Gross Profit 


Qverhead Expenses: 
(As per Schedule) 


erat : 
Capital Cost Allowances: 
(As per Schedule) 


$535,626.65 


120,734.17 
$686 , 360,82 


$684 ,.065,85 


$1,763, 705.39 


bs OP ha 154055 
$ 711,952.04 


——A22220004 
$ 731,172.68 


428 969.22 
$ 302,203.39 


— 39.2207 298 
$ 266,295.41 


—125.897,10 


$ 140,597 Th, 


UNIVERSAL PRINTERS LTD, 
WINNIPEG, MANITOBA 
SCHEDULE OF QVERHEAD EXPENSES 
FOR THE YEAR ENDED DECEMBER 3st, 1959 


Advertising $ 1,472,48 
Autos, Trucks and Carfare Expenses 6,846.82 
Bad Debts Written Off $9,194,98 

Lens; Bad Debts Recovered 1.000, 00 8,194.98 
Building Maintenance and Repairs 7,052.94 
Business Tax 1,615,00 
Commissions 49,223.87 
Delivery 7,949 .04 
Donations 9,560.00 
FBinployees' Group Insurance and Medical Plan 2,241.81 
Insurance 11 892,34 
Interest and Exc ange 817,98 
Legal and Audit ixpense 2,750,00 
Light, Power and Water 9,179.49 
Matsa Service 265.98 
Pension Fund Expense 7,536.00 
Plant Maintenance 23,607.99 
Postage 515,60 
Rents 24, 300,00 
Salaries 227 547,00 
Storage and Handling 15518559 
Sundry Expenses 14,064.63 
Telephone and Telegraph Diol, Se 
Travel Expense 5057650 
Unemployment Insurance 2,595.78 
Workmen's Compensation 395 16 
Total - (To Statement of Profit and Loss) $428,969.29 


SOTEDULE OF 


Uviepreciated Balances Capital Undepreciated 
Capital Cost — Before Cost Capitel Cost 
Bite shvhe 1988 Additions Disposele Allowances Allowencoa Recs Slets 1959 | 
Land $ 200,00 $8 $ $ 200,00 $ $ 200.00 
CLo29 6 - 10% 
Moblaiog 2,041.20 2,041,420 204,12 1,837.03 
Office Furniture & 
lighting Fixturss 1,617.23 303.43 1,920.66 384,13 1,536.53 
Machinery & Equicnent 124,534.97 12,959.47 137,494.44 27,498.89 109, 965,55 
Type end Metal 1,928.21 1,928,21 385.64 134257 a 
Rissa10 ~ 50% 
Autcwobllies 2 Trucks 15, 704,76 7,943.00 1,600.00 22,047.76 | 6,614,33 LAE 
dessoheld Toprevensabs 
(Cost $8,268.72) ‘ ; ae | 
, —Pn8i83.:59 , —— 52283450 - __ 820.87 2.482063 | 
SLAG 30%eAT S$2h.205.20 $1,600.00 $£]1.68,915.77 | 
| peas Sey | 
Ta Stetorent of Profit aod Logs $35..907. 98 | 
To Balence Shoot $133,007.79 


EARL PITCH & CO. 


CHARTERED ACCOUNTANTS 


WINNIPEG 2, MAN. 


February 19th, 1960 


President and Shareholders, 
Universal Printers Ltd., 
165 Selkirk Avenue, 


Dear Sires 


In seeordanee with your instructions, we have examined the booke and 
records of the Universal Printers Ltd., for the year ended December st, 1939 
and subait herewith the follewing: 


(1) Balenes Sheet as at December Slat, 1959, 

(2) Sehedule of Earned Surplus as at December Ast, 1959. 

(3) Statement of Profit and Loss for the year ended December Sst, 1939, 
(4) Schedule of Overhead Expenses for the year ended December Sst, 1999, 


(3) Sehedule of Capital Cost Allowances for the year ended December 
Slst, 1959, 


We have reeoived all the informatica ard explanations which we have 
required and in our opinion, the accompanying Balance Sheet, Statement of 
Earned Sarplus and Statemmt of Prefit end Loss are properly dram up so as te 
exhibit a true and correct view of the state of the affairs of your company as 
et Decexbor 3let, 1959 and results of it’s operations for the year ended on 
that date, according to information and explanations given to us and as shown 
ly the hocks ef the eompany, 


Yours faithfully, 


Bet Gar 


Chartered Accountants. 


UNIVERSAL PRINTERS LTD. 


STATEMENT OF EARNINGS 
For the Five Years ended December 31, 1959 


Net Operating 
Profit after 


Adjustment of Net eee 
Management before : ae 
Costs to Conform Providing Provision 
with Management Provision for for 
Agreement dated for Income Income Net 
May 31, 1960 Depreciation Taxes Taxes Income 
May 31, 19700 = vepree S09 shen oS alicors 
1955 $ 188,257 55200) 153,047 66, 532 86,515 
1956 221,901 39, O44 182,257 80, 261 101,996 
LOD] 290,184 Ark, Odie 249, 1638 111, 709 137,459 
58 3'79, LO9 38,977 340,132 LS Sys 187,020 
0 490, ‘703 35,907 454,796 220,148 234,648 


10, 


11. 


12, 


13, 


14. 


1S. 


17. 


Brief statement of company’s chief 

development work during past year. The Company has examined some 20 oil and 10 mining properties 
at an approximate cost of $50,000 in total. No acquisitions, 
other than the leases referred to in Item 9, were made as a 
result of these examinations, 


Names and addresses of vendors of ‘ All of the 8,000 issued and outstanding Common shares of Universal 
any property or other assets intended Printers Ltd. were purchased from: Frank Simkin, David Simkin, 
to be purchased by the company Saul Simkin, Ruben Simkin, Morrie Ostrow, Stanley Buchanan and 
showing the consideration to be paid. Jennie Buchanan. all of 165 Selkirk Ave. East, Winnipeg, Man., 

at a price of $1,800,000 which has been paid by the Company in cash. 


Names and addresses of persons who 
have received or will receive a 


greater than 5% interest in the shares Frank Simkin, 

or other consideration to be received David Simkin, Morrie Ostrow, x: 
by the vendor. If the vendor is a Saul Simkin, Stanley Buchanan, 

limited company, the names and ad- Ruben Simkin, Jennie Buchanan - 

dresses of persons having a greater all of 165 Selkirk Ave. East, Winnipeg, Man. 


than 5% interest in the vendor company. 


Number of shares held in escrow or 

in pool and a brief statement of the 

terms of escrow or the pooling agree- None. 
ment, 


Names and addresses of owners of 
more than a 5% interest in escrowed 
shares and‘ their shareholdings 

(If shares are registered in the names 
of nominees or in street names,, give 
names of beneficial owners, if pos- 


sible.) None. 
rma 3 ete Oliver H. Payne, 70 Pine Street, New York - 537,450 shares 
ia ie reEKye a meg ve W. L. Falconer, 806 Lancaster Bldg., Calgary - 28.3, Todas 
= P Parrish & Co., 40 Wall Street, New York - 1565050, 503 
escrowed, so stating. If shares are mM ? : % 
. : : : Morton & Co., c/o Marine Midland Trust Co. of 

registered in names of nominees or in - 

. : New York, 120 Broadway, New York - 125,044 1" 
street names, give names of benefi- id ee . ? ? 5 ‘d 
cial owners, if. possible, aad if Bansco & Co., 44 King St. West, Toronto - 74,87 


- It is believed that Bansco &Co. are nominees for other parties; 
however the Company has no knowledge or means of knowledge as to the 


bene ficiot — paers 


names are not those of beneficial 
owners, so state. 


Names, and addresses of persons 
whose shareholdings are _ large 
enough to materially affect control Oliver H. Payne, 70 Pine Street, New York 

of the company. W. L. Falconer, 806 Lancaster Bldg., Calgary 


If assets include investments in the 


Discovery, Inc. - $1,000.00 (at cost) 


shares or other securities of other 
companies, gi itemiz 5 - 3 r 

mpanies, give an itemized state- |i iversal Printers Ltd. - $1,800,000. (at cost) 
ment thereof showing cast or book 


value and present market value. : aa 4 
P AS sts both being wholly-owned subsidiaries. 


18. 


19, 


Brief statement of any lawsuits pend- 
ing or in process against company or 


its properties. 
ae None. 


Statement of any other material facts |The securities referred to in Schedule "B'" have been disposed of 

and if none, so state. by the Company, for the considerations therein set forth, and the 
proceeds thereof have been used by the Company in connection with 
the acquisition of all of the shares of Universal Printers Ltd. 


~~ DATED 18th July 1960 
CERTIFICATE OF THE COMPANY 


The foregoing, together with the financial information and other reports where required, constitutes full, true 
and plain disclosure of all material facts in respect of the matters referred to in Item 1 above and in respect of 
the company’s affairs and there is no further material information applicable. (To be signed by two principal 
Signing officers who are directors and the corporate seal to be affixed. Wa 

i, 


PONDER Qt¥8 Ro? Zane VE CORPORATE 
"W.L., Falconer" YUVA ZEON SEAL 


? 


"D, Clay" YU 
CERTIFICATE OF UNDERWRITER OR OPTIONEE 


To the best of my knowledge, information and belief, the foregoing, together with the financial information 
and the reports where required, constitutes full, true and plain disclosure of all material facts in respect of the 
matters referred to in Item 1 above in respect of the company's affairs. Concerning matters which are not within 
my knowledge, I have relied upon the accuracy and adequacy of the information supplied to me by the company. 


(To be signed by underwriter or optionee registered with the Ontario Securities Commission or a corresponding 
body.) 


